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Military Expenditure in the Egyptian conomy
and its Effect on Economic Growth:
A Comparative study with the Israel
Economy.

Dr. Aly Sherif Wardah, Mona Farouk Eleraky

Abstract

The study aims to analyze the impact of military
expenditure on economic growth rate, through a comparative -
study between Egypt and Israel during the period 1992 — 2012.
The study discussed the characteresties and the determinants of
the military expenditure, as well as the evolution of the Egyptian
and Israeli military expenditure and its relation to GDP, total
investment costs and defense burden.The study results indicated
that there is a negative weak relationship- between the
rationalization of military expenditure and economic growth in
both the Egyptian and Israel models.Also, it explained the
positive relationship between the annual growth rate of military
expenditure and the economic growth rate, and the need to adopt
the principle of rationalization, especially in times of peace with
regard tO the impact on the economy as a whole and not only
economic growth. The results showed the negative impact of the
military burden on Israel's economic growth rate,but this
variable was not significant in the case of the Egyptian
economic growth rate, as a result of the weak correlation
between them.
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Series: Residuals
Sample 1994 2012
Obsorvations 19
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2 - Minimum -1.452007
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Kurtosis 1.934895
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